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SUBSTI TUTE SENATE BI LL 6197

Passed Legi slature - 2010 Regul ar Sessi on
State of WAshi ngton 61st Legislature 2010 Regul ar Session

By Senate Financial Institutions, Housing & Insurance (originally
sponsored by Senators Berkey, Parlette, and Franklin)

READ FI RST TI ME 01/ 20/ 10.

AN ACT Rel ating to group life insurance; anendi ng RCW48. 24. 030 and
48. 21. 010; and adding a new section to chapter 48.24 RCW

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 48.24 RCW
to read as foll ows:

(1) Goup life insurance offered to a resident of this state under
a group life insurance policy may be issued to a group other than one
descri bed i n RCW48. 24. 020, 48.24. 035, 48.24.040, 48.24.045, 48.24. 050,
48. 24. 060, 48.24.070, 48.24.080, 48.24.090, or 48.24.095 subject to the
requirenments in this subsection. No such group life insurance policy
may be delivered in this state unless the comm ssioner finds that:

(a) The issuance of the group policy is not contrary to the best
interest of the public;

(b) The issuance of the group policy would result in econom es of
acquisition or adm nistration; and

(c) The benefits are reasonable in relation to the prem uns
char ged.

(2) No such group life insurance coverage may be offered under this
section in this state by an insurer under a policy issued in another
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state unl ess the comm ssioner or the insurance conm ssioner of another
state having requirenents substantially simlar to those contained in
subsection (1)(a) through (c) of this section has nmade a determ nati on
that the requirenments have been net.

(3) The premum for the policy shall be paid either from the
policyholder's funds or fromfunds contributed by the covered persons,
or from bot h.

Sec. 2. RCWA48.24.030 and 2006 ¢ 25 s 14 are each anended to read
as follows:

(1) Insurance under any group life insurance policy issued under
RCW 48. 24. 020, 48. 24.050, 48.24.060, 48.24.070, ((er)) 48.24.090, or
section_ 1 of this act may be extended to insure the spouse and
dependent children, or any class or classes thereof, of each insured
enpl oyee or nenber who so elects, in anounts in accordance with a pl an
t hat precludes individual selection by the enployees or nenbers or by
t he enpl oyer or | abor union or trustee, and which insurance on the life
of any one famly nmenber including a spouse shall not be in excess of
the anount on the life of the insured enpl oyee or nenber.

Prem uns for the insurance on the famly nenbers shall be paid by
the policyholder, either fromthe enployer's funds, funds contri buted
to himor her, enployee's funds, trustee's funds, or |abor union funds.

(2) A spouse insured under this section has the same conversion
right as to the insurance on his or her life as is vested in the
enpl oyee or nmenber under this chapter

Sec. 3. RCW48.21.010 and 1992 ¢ 226 s 2 are each anended to read
as follows:

G oup disability insurance is that form of disability insurance,
i ncluding stop loss insurance as defined in RCW48.11. 030, provided by
a master policy issued to an enployer, to a trustee appointed by an
enpl oyer or enployers, or to an association of enployers forned for
pur poses ot her than obtaining such i nsurance, covering, with or wthout
their dependents, the enployees, or specified categories of the
enpl oyees, of such enployers or their subsidiaries or affiliates, or
issued to a | abor union, or to an association of enployees forned for
pur poses ot her than obtaining such i nsurance, covering, with or wthout
their dependents, the nenbers, or specified categories of the nenbers,
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of the | abor union or association, or issued pursuant to RCW48. 21. 030.
G oup disability insurance ((shatHt—alse)) includes ((sueh—-other)) the
follow ng groups ((as)) that qualify for group life insurance ((uhder
the provisions of this code)).

RCW__ 48.24.020, @ 48.24.035, _ 48.24.040, @ 48.24.045, _ 48.24. 050,
48.24.060, 48.24.070, 48.24.080, 48.24.090, and_48.24.095. A_group
under section_1 of this_act does _not_ qualify as_a_group_ for_the
pur poses of this chapter.

Passed by the Senate February 10, 2010.

Passed by the House February 28, 2010.

Approved by the Governor March 10, 2010.

Filed in Ofice of Secretary of State March 10, 2010.
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